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AgencyAgencywiJlwiJl,exp~nd,,exp~nd,th~.th~.fm)dsfm)dsininaamannermannertotoinsureinsureitsitsexpenditureexpenditureononaa
continuous'continuous'basisbasisuntiftI1euntiftI1efundsfundsareareexhausted.exhausted.FailureFailuretotofollowfollowthisthis

processprocessmaymayresultresultininaalosslossofoffunds.funds. ""'',, .,'.,' .. '.'.

E.E.INDUSTRIALINDUSTRIALOPERATIONOPERATION

ThisThisprovisionprovisionEEdoesdoesnot.applynot.apply......,,''

F.F.VEHICLEVEHICLESTIPULATIONSSTIPULATIONS

F.1F.1A~encvA~encvCertificationCertification

a)a) TheTheAgencyAgencywillwillsubmitsubmitwrittenwrittencertificationcertificationininthetheformformofofananindependentindependenttesttestoror
manufacturer'smanufacturer'ssp~cification,sp~cification,priorpriortotovehiclevehiclepurchase,purchase,thatthatthethevehiclevehiclemeetsmeetsthethe

U.S.U.S.EnvironmentalEnvironmentalProtectionProtectionAgency'sAgency's(EPA)(EPA)lowlowemissionsemissionsandandenergyenergy

efficiencyefficiencyrequirementsrequirementsforforcertificationcertificationunderunderthetheHOVHOVexceptionexceptionprovisionsprovisionsofof

thetheSafe,Safe,Accountable,Accountable,Flexible,Flexible,Efficient,Efficient,TransportationTransportationEquityEquityAct:,Act:,AA'Legacy'Legacy

forforUsersUsers(SAFETEA-LU).(SAFETEA-LU).

b)b) TheTheAgencyAgencywillwillcertifycertifyininwriting,writing,priorpriortotoProjectProjectcloseout,closeout,thatthatthetheProjectProjectwaswas

conductedconductedininaccordanceaccordancewithwiththisthisagreementagreementandandthetheintendedintendedpurposepurposeofofthethe

ProjectProject

F.2F.2InsuranceInsurance

a)a) TheTheAgencyAgencyshallshallbeberesponsible,responsible,asasprovidedprovidedbybylaw,law,forforanyanyandandallallinjuryinjuryoror,,
damagedamagetotopersonspersonsororpropertypropertyarisingarisingfromfromitsitspurchase,purchase,maintenancemaintenanceororuseuseofof

vehiclesvehiclespursuantpursuanttotothisthisagreementagreementororarisingarisingfromfromanyanyotherotheractionactionperformedperformedbyby

thetheAgencyAgencyunderunderthisthisagreement.agreement.TheTheAgencyAgencyshallshallfurnishfurnishtotothetheDepartmentDepartmentaa

certificatecertificateofofinsuranceinsuranceininamountsamountsandandininaaformformacceptableacceptabletotothetheDepartment.Department.

SaidSaidcertificatecertificateshallshallsetsetforthforththethelimitslimitsofofcoveragecoveragewhichwhichshallshallmatchmatchthethelimitslimitsofof

exposureexposuretotothetheStateStateasassetsetforthforthininTem1esseeTem1esseeCodeCodeAnnotate,Annotate,SubsectionSubsection9-8-3079-8-307

asasititmaymaybebefromfromtimetimetototimetimeamendedamendedororconstrued.construed.CurrentCurrentlimitslimitsareare

$300,000.00$300,000.00perperclaimantclaimantandand$1,000,000.00$1,000,000.00perperoccurrence.occurrence.

b)b) SaidSaidinsuranceinsuranceshallshallbebeinineffecteffectatatallalltimestimesduringduringthethetermtermofofthisthisagreement.agreement.TheThe

AgencyAgencyshallshallfurnishfurnishthetheDepartmentDepartmentwithwithevidenceevidenceofofsuchsuchinsuranceinsuranceatatthethetimetime

thethevehiclevehicleisisdelivereddeliveredtotothetheAgencyAgencyandandannuallyannuallythereafter.thereafter.SaidSaidinsuranceinsurance

levelslevelsandandtypestypesofofcoverage'scoverage'sshallshallbebesubje~tsubje~ttotochangechangebybythetheDepartmentDepartmentuponupon
reasonablereasonablenoticenoticetotothetheAgency.Agency.

F.3F.3LicenseLicense

a)a) TheTheAgencyAgencyagreesagreesthatthateacheachdriverdriveroperatingoperatingaavehiclevehiclewillwillbebelicensedlicensedininaccordanceaccordance

withwithTennesseeTennesseeCodeCodeAnnotated,Annotated,TitleTitle55,55,ChapterChapter50.50.

.";r..";r. ;;

""
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F.4F.4PurchasePurchaseandandTitleTitle ",", l'"l'"

a)a) TheTheAgencyAgencyshallshallpurchasepurchasevehiclesvehiclesfinancedfinancedpui-su1m~pui-su1m~totothisthisAgreementAgreementthroughthroughthethe

useuseofofcompetitivecompetitivebiddingbiddingproceduresproceduresandandininaccordanceaccordancewithwithPassengerPassengerVehicleVehicle

SpecificationsSpecificationsprescribedprescribedbybythetheDepartment.Department.TheTheequipmentequipmentshallshallbebetitledtitledtotothethe

Agency,Agency,althoughalthoughthethe,Agency's,Agency'scontinuedcontinuedownershipownershipandanduseuseofofthetheequipmentequipmentisis

subjectsubjecttotothetheprovisionsprovisionsofthisofthisAgreement.Agreement.

F.5F.5DepartmentDepartmentInterestInterestininEquipmentEquipment

..

a)a) TheTheAgencyAgencyshallshalltaketakelegallegaltitletitletotoallallequipmentequipmentaI?-dtoaI?-dtoallallmotormotorvehicles,vehicles,

hereinafterhereinafterreferredreferredtotoasas"equipment,""equipment,"purchasedpurchasedtotallytotallyororininpartpartwithwithfundsfunds

providedprovidedunderunderthisthisAgreement,Agreement,subjectsubjectto,to,thetheDepartment'sDepartment'sequitableequitableinterestinterest
therein,therein,totothetheextentextentofofits,its,,pro,prorataratashare,share,basedbasedupon,upon,thetheff Department'sDepartment's
contributioncontributiontotothethepurchasepurchaseprice.price."Equipment','"Equipment','shallshallbebedefineddefinedasasananarticlearticleofof

nonexpendable,nonexpendable,tangible,tangible,personalpersonalpropertypropertyhavinghavingaausefulusefullifelifeofofmoremorethanthanoneone

yearyearandandananacquisitionacquisitioncostcostwhichwhichequalsequalsororexceedsexceeds$5,000.00.$5,000.00.

b)b) AsAsauthorizedauthorizedbybythetheprovisionsprovisionsofofthethetermstermsofofthetheTemlesseeTemlesseeUniformUniformCommercialCommercial
CodeCode--SecuredSecuredTransaction,Transaction,foundfoundatatTitleTitle47,47,ChapterChapter99ofofthetheTennesseeTennesseeCodeCode

Annotated,Annotated,andandthetheprovisionsprovisionsofofthetheTennesseeTennesseeMotorMotorVehicleVehicleTitleTitleandand

RegistrationRegistrationLaw,Law,foundfoundatatTitieTitie55,55,ChapterChapter11ofofthetheTennesseeTennesseeCodeCodeAnnotated,Annotated,

ananintentintentofofthisthisAgreementAgreementandandthethepartiespartiesheretoheretoisistotocreatecreateandandacknowledgeacknowledgeaa
securitysecurityinterestinterestininfavorfavorofofthetheDepartmentDepartmentininthetheequipmentequipmentand/orand/ormotormotorvehiclesvehicles

acquiredacquiredbybythetheAgencyAgencypursuantpursuanttotothetheprovisionsprovisionsofofthisthisAgreement.Agreement.AAfurtherfurther

intentintentofofthisthisAgreementAgreementisistotoacknowledgeacknowledgeandandcontinuecontinuethethesecuritysecurityinterestinterestinin

favorfavorofofthetheDepartmentDepartmentininthetheequipmentequipmentorormotormotorvehiclesvehiclesacquiredacquiredbybythethe

AgencYAgencYpursuantpursuanttotothetheprovisionsprovisionsofofthisthisprogram'sprogram'spriorprioryearyearAgreementsAgreements

betweenbetweenthetheDepartmentDepartmentandandthetheAgency.Agency.

c)c) TheTheAgencyAgencyheretoheretograntsgrantsthetheDepartmentDepartmentaasecuritysecurityinterestinterestininsaidsaidequipment.equipment.ThisThis

AgreementAgreementisisintendedintendedtotobebeaa SecuritySecurityAgreementAgreementpursuantpursuanttotothetheUniformUniform

CommercialCommercialCodeCodeforforanyanyofofthetheequipmeI?-tequipmeI?-thereinhereinspecifiedspecifiedwhich,which,underunder

applicableapplicablelaw,law,maymaybebesubjectsubjecttotoaa securitysecurityinterestinterestpursuantpursuanttotothetheUnif<?rmUnif<?rm
CommercialCommercialCode,Code,andandthetheAgency,Agency,herebyherebygrantsgrantsthetheDepartmentDepartmentaa securitysecurity

interestinterestininsaidsaidequipment.equipment.TheTheAgencyAgencyagreesagreesthatthatthetheDepartmentDepartmentmaymayfilefilethisthis

AgreementAgreementororaareproductionreproductionthereof,thereof,ininanyanyappropriateappropriateoffice,office,asasaa financingfinancing

statementstatementforforanyanyofofthetheequipmentequipmenthereinhereinspecified.specified.AnyAnyreproductionreproductionofofthisthisoror

anyanyotherotherSecuritySecurityAgreementAgreementororfinancingfinancingstatementstatementshallshallbebesufficientsufficientasasaa

financingfinancingstatement.statement.InInaddition,addition,thetheAgencyAgencyagreesagreestotoexecuteexecuteandanddeliverdelivertotothethe

Department,Department,uponuponthetheDepartment'sDepartment'srequest,request,anyanyfinancingfinancingstatements,statements,asaswellwellasas
extensions,extensions,renewals,renewals,andandamendmentsamendmentsthereof,thereof,andandreproductionreproductionofof thisthis

AgreementAgreementininsuchsuchformformasasthetheDepartmentDepartmentmaymayrequirerequiretotoperfectperfectaasecuritysecurity

interestinterestwithwithrespectrespecttotosaidsaidequipment.equipment.
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d)d) TheTheAgencyAgencyshallshallpaypayallallcostscostsofoffilingfilingsuchsuchfinancingfinancingstatementsstatementsandandanyanyextensions,extensions,

renewals,renewals,amendmen~sj.andamendmen~sj.and.~eleas~s.~eleas~st~~reof,t~~reof,,and,andshallshallpaypayallallreasonablereasonablecostscostsandand
expensesexpensesofofanyanyrecordrecordsearchessearchesforforfinancingfinancingstatementsstatementsthetheDepartmentDepartmentmaymay

reasonablyreasonablyrequire.require.\\1ithout\\1ithoutthethepriorpriorwrittenwrittenconsentconsentofofthe,the,Department,Department,thethe

AgencyAgencyshallshallnotnotcreatecreateororsuffer'suffer'totobebecreatedcreatedpursuant,pursuant,totothetheUniform,Uniform,

CommercialCommercialCodeCodeanyanyotherothersecurity,security,interestinterestinin~aid~aide,quipment,e,quipment,includingincluding
replacementsreplacementsandandadditionsadditionsthereto.thereto.UponUponthetheAgency'sAgency'sbre,achbre,achofofanyanycovenantcovenantoror

agreementagreementcontainedcontainedininthisthisAgreement,Agreement,includingincludingthethecovenantscovenantstotopaypaywhenwhenduedue

allallsumssumssecuredsecuredbybythisthisAgreement,Agreement,thetheDepartmentDepartmentshallshallhavehavethetheremediesremediesofofaa

securedsecuredpartypartyunder,under,thethe,Unifo~,Unifo~CommercialCommercialCodeCodeand,:,'and,:,'atatthetheDepartment'sDepartment's
option,option,maymayalsoalsoinvokeinvokethetheremediesremedieshereinhereinprovided.provided.

F.GF.GEQuipmentEQuipmentMaintenanceMaintenance

a)a) TheTheAgencyAgencyagreesagreestoto beberesponsibleresponsibleforforthetheaccountability,accountability,maintenance,maintenance,
management,management,andandinventoryinventoryofofallallpropertypropertypurchasedpurchasedtotallytotallyororininpartpartwithwithfundsfunds

providedprovidedunderunderthisthisAgreement.Agreement.TheTheAgencyAgencyshallshallmaintainmaintainaaperpetualperpetualinventoryinventory

systemsystemforforallallequipmentequipmentpurchasedpurchasedwithwithfundsfundsprovidedprovidedunderunderthisthisAgreementAgreementandand

shallshallsubmitsubmitananinventoryinventorycontrolcontrolreportreportwhichwhichmustmustinclude,include,atataaminimum,minimum,thethe

following:following:

1)1)DescriptionDescriptionofofthetheequipment;equipment;

2)2)Manufacturer'sManufacturer'sserialserialnumbernumberororotherotheridentificationidentificationnumber,number,whenwhen

applicable;applicable;

3)3)ConsecutiveConsecutiveinventoryinventoryequipmentequipmenttagtagidentification;identification;

4)4)AcquisitionAcquisitiondate,date,cost,cost,andandcheckchecknumber;number;

5)5)FundFundsource,source,PIN,PIN,projectprojectnumber,number,ororotherotherapplicableapplicablefundfundsourcesource
identification;identification;

6)6)PercentagePercentageofofstatestatefundsfundsappliedappliedtotothethepurchase;purchase;

7)7)LocationLocationwithinwithinthetheAgency'sAgency'soperationsoperationswherewherethetheequipmentequipmentisisused;used;

8)8)ConditionConditionofofthethepropertypropertyorordispositiondispositiondatedateififAgencyAgencynonolongerlongerhashas

posseSSIOn;posseSSIOn;

9)9)DepreciationDepreciationmethod,method,ififapplicable;applicable;andand

10)10)MonthlyMonthlydepreciationdepreciationamount,amount,ififapplicable.applicable.
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F.7F.7EquipmentEquipmentInventoryInventoryControlControl
I'I' :1:1 ,, ••ii ~~

a)a) TheTheAgencyAgencyshallshalltagtagequipmentequipmentwithwithananidentification"numberidentification"numberwhichwhichisiscrosscross

referencedreferencedtotothetheequipmentequipmentitemitemononthetheinventoryinventorycontrolcontrolreport.report.'' TheTheAgencyAgency

shallshallinventoryinventoryequipmentequipmentannually.'annually.'TheTheAgencyAgencymustmustcomparecomparethetheresultsresultsofofthethe

inventoryinventorywithwiththetheinventoryinventorycontrolcontrolreportreportandandinvestigateinvestigateanyanydifferences.differences.The'The'

AgencyAgencymustmustthenthenadjustadjustthetheinventoryinventorycontrolcontrolreportreporttotoreflectreflectthetheresultsresultsofofthethe

physicalphysicalinventoryinventoryandandsubsequentsubsequentinvestigation.investigation.

b)b) TheTheAgencyAgencyshallshallsubmitsubmititsitsinventoryinventorycontrolcontrolreportreportofofallallequipmentequipmentpurchasedpurchasedwithwith

fundingfundingthroughthroughthisthisgrantgrantwithinwithinthirtythirty(30)(30)daysdaysofofthetheAgreementAgreementendenddatedateandandinin

formformandandsubstancesubstanceacceptableacceptabletotothetheDepartment.Department.I'I' ThisThisinventoryinventorycontrolcontrolreportreport

shallshallcontain,contain,atataa minimum,minimum,thetherequirementsrequirementsspecifiedspecifiedaboveaboveforforinventoryinventory

control.control.TheTheAgencyAgencyshallshallnotifynotifythetheDepmiment;inDepmiment;inwriting,writing,ofofanyanyequipmentequipmentlossloss

describingdescribingreason(s)reason(s)forforthetheloss.loss.ShouldShouldthetheequipmentequipmentbebedestroyed,destroyed,lost,lost,oror

stolen,stolen,thetheAgencyAgencyshallshallbeberesponsibleresponsibletotothetheDepartmentDepartmentforforthetheproproratarataamountamount

ofofthetheresidualresidualvaluevalueatatthethetimetimeofoflosslossbasedbaseduponuponthetheDepartment'sDepartment'soriginaloriginal

contributioncontributiontotothethepurchasepurchaseprice.price.

F.BF.BTerminationTerminationandandDispositionDispositionofofEquipmentEquipment

a)a) UponUponterminationterminationofofthetheAgreement,Agreement,wherewhereaafurtherfurthercontractualcontractualrelationshiprelationshipisisnotnot

enteredenteredinto,into,ororatatanotheranothertimetimeduringduringthethetermtermofofthetheAgreement,Agreement,thetheAgencyAgencyshallshall

requestrequestwrittenwrittenapprovalapprovalfromfromthetheDepartmentDepartmentforforanyanyproposedproposeddispositiondispositionofof

equipmentequipmentpurchasedpurchasedwithwithGrantGrantfunds.funds.AllAllequipmentequipmentshallshallbebedisposeddisposedofofinin

suchsuchaa mannermannerasaspartiespartiesmaymayagreeagreefromfromamongamongalternativesalternativesapprovedapprovedbyby
TennesseeTennesseeDepartmentDepartmentofofGeneralGeneralServicesServicesasasappropriateappropriateandandininaccordanceaccordancewithwith
4949CFRCFR18.32.18.32.

F.9F.9ParticipantParticipantCostCost

a)a) UnderUnderthisthisagreement,agreement,vehiclesvehicleswillwillbebeavailableavailableforforleaseleaseororpurchasepurchasebybyregisteredregistered

vanpoolvanpooloperatorsoperatorsininaccordanceaccordancewithwithprogramprogramguidelinesguidelinesandandthetheleaseleaseororpaymentpayment

agreementagreementtermstermsestablishedestablishedbybythetheAgency.Agency.RegisteredRegisteredvanpoolvanpooloperatorsoperatorswillwill
repayrepaytotothetheAgencyAgencythethecostscostsofofthethevehiclesvehiclesunderunderthetheleaseleaseandandpurchasepurchase

programs.programs.

b)b) LeasedLeasedvehiclesvehicleswillwillbebeassignedassignedtotoregisteredregisteredvanpoolvanpooloperatorsoperatorsforforthetheusefulusefullifelifeofof
thethevehicle,vehicle,approximatelyapproximatelyfourfour(4)(4)yearsyearsand/orand/or100,000100,000miles.miles.AtAtthatthattime,time,thesethese

vehiclesvehicleswillwillbebereturnedreturnedtotothetheAgencyAgencyandandwillwillbebedisposeddisposedofofininaccordanceaccordancewithwith
4949CFRCFR18.32.18.32.

c)c) VehiclesVehiclesassignedassignedtotoregisteredregisteredvanpoolvanpooloperatorsoperatorsunderunderthethevehiclevehiclepurchasepurchaseprogramprogram
willwillbebetitledtitledininthethenamenameofofAgency.Agency.
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d)d) IfIfthetheregisteredregisteredvanpoolvanpool;:9perator;:9peratorfailsfailsto,to,meet·meet·its.its.obligationsobligationsunderunderthethevehiclevehicle

purchasepurchaseprogram,program,thethevehiclevehiclewillwillbebereturnedreturnedtotothetheAgencyAgencyforforreassignmentreassignmenttoto

anotheranotherregisteredregisteredvanpoolvanpooloperator.operator..,..,. !;!;

F.10F.10VehicleVehicleUsageUsage

a)a) TheTheAgencyAgencyshallshalluseusethethevehiclesvehiclesforforvanpoolvanpoolororsubscriptionsubscriptionserviceservicepurposespurposesonly.only.

AAvanpoolvanpoolororsubscriptionsubscriptionservice'service'arrangementarrangementisisdefineddefinedasasaagroupgroupofofpersonspersons

whowhoregularlyregularlytraveltraveltotoandandfromfromaaspecificspecificlocationlocationononaaprearrangedprearrangedbasisbasisininaa

vehiclevehicleandandwhowhopaypayaafarefaretotocovercoverthethefixedfixedandandoperatingoperatingcostscostsofofthethevehicle.vehicle.IfIf

thethevehiclevehicleisisnotnotusedusedononaaregularregularbasis,basis,ititshanshanbebemademadeavailableavailabletotoanotheranother

vanpoolvanpoolororSUbSCliptionSUbSCliptiongroup,group,ororthethevehiclevehicleshallshallbebetransferredtransferredtotothethe

DepartmentDepartmentororananagencyagencydesignateddesignatedbybythetheDepartment.Department.;';'..
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ININWITNESSWITNESSWHEREOF,WHEREOF,thethepaJ;tiespaJ;tieslv~ve,~aus~p.,thi,~lv~ve,~aus~p.,thi,~in~tmnt~ntin~tmnt~nt;to),e;;to),e;ex~~utedex~~uted9YJheir9YJheirj:.,::',',j:.,::',',

respectiverespectiveauthorizedauthorizedofficialsofficialsononthethedatedatefirst:aboveVv'ri,tt~ll::j"first:aboveVv'ri,tt~ll::j":',':',' I,."I,." .::i:"'\.::i:"'\ "r"r ,,',,'

,, ,, ,"," :: 11 ('(' ~~ .;:.;: '' ,, v:v: n:n:IiIi "" "J"J

// ....By:By:

SHELBYSHELBYCOUNTYCOUNTY
•• ,!,!;;';;' STATESTATEOFOFTENNESSEETENNESSEE""\,\, ,'),')

,'",'" DEPAn.TMENTDEPAn.TMENTOFOFTRANSPORTATIONTRANSPORTATION

(/Iot((/Iot(;';~Y:';';~Y:'.'.' I:I: '.''.' ..........,.,.
DateDate ,,'j'j :Ger~ld:Ger~ldF.F.Nicely':,Nicely':, ,Date,Date

,, CommissionerCommissioner

ApPROVEDApPROVEDASASTOTO

FORMFORMANDANDLEGALITYLEGALITY

By:By:

ApPROVEDApPROVEDASASTOTO

ORMA~DORMA~DLEGALI~Y'LEGALI~Y',,
By:By: __

DDtt JohnJohnReinboldReinbold
GeneralGeneralCounselCounsel

DateDate

l61'zr)nl61'zr)n--------------------------
NNENNES.S.MADLOCK,MADLOCK,DIRECTORDIRECTOR DATEDATE

MEMPHISMEMPHISANDANDSHELBYSHELBYCOUNTYCOUNTYHEALTHHEALTHDEPARTMENTDEPARTMENT
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